A pension or an ISA?
Depending on your savings goals, there could be a
place for both. Look at the different features of a
pension and Stocks and Shares (S&S) ISA to see what
mix of savings you may need throughout your life.

Pension

S&S ISA

A pension is designed for
long-term savings to help you
save for your retirement. For
most people, you can access it
from age 55.

Your pension can benefit
from tax relief, so as a basic
rate taxpayer saving £100
into your pension normally
only costs you £80. You can
make the most of employer
contributions too.

What do I need my
savings for?

How can I boost
my savings?

For most people the limit is
£40k or 100% of your
earnings, whichever is lower.
Your allowance may be lower
if you're a high earner or
you've started to take money
from your pension.

Your pension is usually invested
for longer so there’s more time
to potentially grow. Don't
forget, tax relief gives your
savings an extra boost too.

You can normally take 25% of
your pension savings tax-free.
You pay income tax on any
further withdrawals or income
you take above your personal
allowance.

Pension savings aren't
normally part of your estate
so your loved ones won’t pay
any inheritance tax.

How much can I pay
in every year?

A S&S ISA gives easier access
to your money and it's
designed for medium to
long-term savings goals such
as a house purchase or a car.

Your S&S ISA is invested so it
can benefit from the potential
to grow and any personal
contributions you make.

You can currently save up to
£20k each tax year.

In a S&S ISA, you have the
potential for tax-efficient
investment growth.

Can my money
grow?

You don't pay tax on any
ISA withdrawals you take.

Will I pay tax when I
take my money out?

Will my loved ones
pay inheritance tax
when I die?

Your ISA is included as part
of your estate so your loved
ones may need to pay
inheritance tax.

This information shouldn't be regarded as financial advice. And, it's important to remember
that both a pension and a Stocks and Shares ISA are invested. As with all investments, the
value can go down as well as up and could be worth less than was paid in.
Tax rules can change and what it means for you can depend on your individual
circumstances and where you live in the UK.
This information is based on our understanding at March 2019.

Need more help?

Need help and don't have an adviser?
Find out more about Standard Life
Aberdeen's financial planning arm at
standardlife.co.uk/1825
Or visit unbiased.co.uk to find an independent financial adviser in your area.
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